Chapter 13:  Texas Life,  Accident, and Health Insurance Law

I. Texas Statutes and Rules Common to Life and Health Insurance

A. Commissioner of Insurance

1. General powers and duties

2. Examination of records

3. Investigation/notice of hearing

a. Notice of hearing

b. Findings from hearing

c. Cease and desist orders

d. Penalties

B. Insurance Definitions

1. Certificate of authority

2. Transacting insurance

3. Foreign, domestic, and alien

a. Foreign company

b. Domestic company

c. Alien company

4. Stock company

5. Mutual company

C. Licensing Requirements

1. Types 

2. Licensing requirements

3. Licensing corporations or partnerships

4. Licensing banks

5. Limited lines agent license

6. Nonresident agent licensing

7. Temporary

8. Counselor

9. Exemptions and exceptions

10. Appointment

11. Continuing Education 

12. License denial, renewal, and expiration

13. License renewal

14. One agent, one license

15. Acting without a license

16. Commissions

17. Reporting change of address, adverse administrative action or felony conviction

18. Controlled business

19. Licensing persons with criminal backgrounds

20. Disability probation

21. License termination, revocation, and suspension

D. Unfair Trade Practice

1. Unfair trade practices

a. Claims methods and practices

b. False Advertising

c. Advertising files

d. Testimonials

e. Use of statistics

f. Unlawful inducement

g. Comparisons

2. Misrepresentation 

3. Defamation of insurer

4. Disparagement

5. False financial statement

6. Unfair discrimination

7. Boycott, coercion and intimidation

8. Rebating

9. Fraud

E. Agent Duties and Responsibilities

1. Sharing commissions

2. Premium accountability and illegal conversion of funds

3. Fiduciary capacity

F. Texas Life,  accident Health, and Hospital Service Insurance Guaranty Association

II. Texas Statutes and Rules Pertinent to Life Insurance Only

A. Marketing and Solicitation

1. Life insurance advertising requirements

2. Illustrations

3. Policy provisions

a. xxx

b. Change of insured rider

c. Accelerated benefit provision or rider

1. Disclosures

2. No forfeiture options

3. Unfair discrimination prohibited

d. Prohibited provisions

e. Backdating of policies

1. Legal actions

2. Payment of less than face value of the policy

3. Assignment

4. Minimum age for contracting insurance

B. Variable Products

1. Assets management

2. Bonding requirement

C. Indeterminate Premium Reduction Policies

1. Policy forms

2. Summary of terms

D. Group Life

1. 

2. Permitted groups

3. Required group life insurance provisions

4. Conversion of coverage to spouse and children

5. Extension of coverage to spouse and children

E. Credit Life

1. Definitions

2. Types of insurance issued

3. Maximum amounts

4. Term of insurance

5. Group and individual credit insurance

F. Non-forfeiture Law

III. Texas Statutes and Rules Pertinent to Accident and Health Insurance only

A. Required Policy provisions

1. Required standard provisions

a. Coverage for newborns and adopted children

b. Coverage for drug and alcohol treatment

2. Other provisions optional provisions

3. Policy definitions of accident, accidental injury, and injury

4. Policy definition of sickness

5. Standards for limited policies

a. Accident only coverage

b. Specified dread disease coverage

6. Blanket accident and health insurance

7. Preexisting conditions in replaced policies

B. AIDS testing requirements

C. Prohibited policy provisions

D. Disability Benefits

1. Definition of disability

2. Texas minimum benefit standards

3. Partial disability

4. Residual disability

5. Relation of earnings to insurance

E. Texas Minimum Standards

F. Texas Requirements For Individual and Group Policies

1. Dependent child age limit

2. Newborn child coverage

3. Adopted children

4. Stepchild

5. Medical child support order

6. Grandchildren

7. Health insurance benefit offers

a. In vitro fertilization

b. Speech and hearing impairments

c. Mental illness

d. Home health care

G. Medicare Supplement

1. Minimum Standards

2. Cancellation

H. Long-Term Care

1. Guaranteed re-newability

2. Outline of coverage

3. Shopper’s guide

I. Small Group Health Insurance

J. Texas Health Insurance Risk Pool

IV. Texas Statutes and Rules Pertinent to Health Maintenance Organizations

A. Definitions

1. Mandatory second opinion

2. Pre-certification review

3. Ambulatory surgery

4. Staff-model HMO

5. Group-model HMO

6. Network-model HMO

7. Individual practice association

8. Mixed-model HMO

B. Evidence of Coverage

C. Nonrenewable and Cancellation

D. HMO Certification and Regulation

1. Certification of authority

2. Bonding of officers and employees

3. Financial requirements

4. Violations

5. Reports, records, and complaints

E. Enrollment

F. Preferred Provider Organizations

1. Prohibited provisions

2. Required provisions

G. Texas Child Health Plan

1. Administration

2. Fraud prevention

3. Group health coverage

4. Eligibility

