Chapter 3:  Life Insurance Policy Provisions, Riders, Options and Exclusions

I. Policy Benefit Riders

A. Waiver of Premium

B. Guaranteed insurability

C. Payor benefit

D. Accidental death

E. Return of premium 

F. Return of cash value

G. Cost of living

H. Accelerated (living) benefits

I. Viatical settlements

1. Viatical settlement firms

2. Benefits of viatical settlements

3. Viatical definitions

J. Term Riders

K. Additional insured

L. Other riders

II. Common Policy Provisions and Options

A. Entire contract

B. Insuring clause

C. Free look

D. Consideration clause

E. Owner’s rights

1. Third-party ownership

F. Primary and Contingent beneficiaries

1. Primary beneficiary

2. Contingent beneficiary

3. Trusts

4. Estates

5. Class designations

a. Distribution by descent

b. Common disaster clause

6. Spendthrift clause

G. Revocable and Irrevocable Beneficiaries

1. Revocable beneficiary

2. Irrevocable beneficiary

H. Change of beneficiary

I. Premium determination

1. Gross annual premium

2. Net single premium

3. Modes of premium payment

J. Grace Period

K. Automatic premium loan (APL)

L. Reinstatement

M. Policy loan

N. Non-forfeiture options

1. Cash surrender value

2. Extended term insurance

3. Reduced paid-up insurance

O. Dividends and Dividend Options

1. Cash payments

2. Accumulation at interest

3. Paid-up additions

4. Paid-up option

5. To reduce premium payments

6. One-year term insurance option

P. Incontestability

Q. Assignment

1. Absolute assignment

2. Collateral assignment

R. Suicide clause

S. Misstatement of age or sex

T. Settlement options

1. Lump-sum payment

2. Fixed-amount option

3. Fixed-period option

4. Life income options

5. Interest only

U. Modification Provision

V. Conversion options

W. Facility of payment clause

X. Change of insured provision

III. Common Policy Exclusions

A. War exclusion

1. Status Type clause

2. Results type clause

B. Aviation exclusion

