Chapter 2:    Introduction to Life Insurance and Types of Policies

I. Introduction to Life Insurance

A. Purpose of Life Insurance

1. Policy owner

a. The insured

b. The beneficiary 

2. Uses of life insurance

a. Personal uses

b. Business uses

II. Types of Life Insurance Policies

A. Types of Policies

1. Term life insurance

a. Major Types of term policies

1. Level term

a. Annual renewable term

b. Reentry term

2. Decreasing term

3. Increasing term

b. Features of term insurance

1. Renewable feature

2. Convertible feature

a. Attained age method

b. Original age method

     c. Term insurance evaluation 

                                                       1. Uses and advantages

                                                       2.  Disadvantages

                                    2.  Traditional whole life products

                                         a. Ordinary (straight) whole life

                                          

1.  Permanent protection combined with saving feature






2.  Maturity at age 100 

                                         b. Limited-pay and single premium life policies

                                                             1.  Limited-pay policy

                                                             2.  Single premium life policies

                                         c. Modified and graded premium whole life






1.  Modified life policies

                                                            2.  Graded premium whole life

                                         d. Adjustable life insurance

                                          e. Indeterminate premium policies 

                                     3.  Endowments

a. Semi-endowments

b. Juvenile endowments

c. Endowment premiums

d. Modified endowment contracts *

                                      4.Nontraditional life insurance products

a.  Universal life insurance *





      b.
Variable life *









      c.  Variable universal life insurance 





                  d.  Current assumption whole life (CAWL)



                 5.  Combination Policies              

a.  Family income policy (or rider) 

                            b.  Family maintenance policy (or rider)

c. Family policy 

d. Multiple or double protection policies

e. Multiple life policy

                                          6.  Other types o life insurance contracts

a. Joint Life

b. Juvenile insurance

c. Deposit term 

d. Minimum deposit

e. Split life

f. Deferred life

g. Credit life

h. Enhanced ordinary life (economic or extra ordinary life)

i. Indexed whole life insurance

III. Annuities

A. Annuity Principles

B. Classification of Annuities

1. According to premium payments

a. Single premium plans

b. Periodic premium plans

1. Level premium deferred annuity

2. Flexible premium deferred annuity

2. According to when benefits begin (annuity period)

a. Single premium immediate annuity

b. Deferred annuity

1. Accumulation period

3. According to source (units) of annuity income 

a. Fixed annuity

1. Interest rate guarantees

b. Variable annuity

1. Separate account assets

4. According to number of lives covered

5. Forms of annuities

a. Straight life annuity (chart)

b. Period certain annuity

c. Installment refund annuity

1. Cash refund annuity

d. Joint life annuity

e. Joint and survivor annuity

f. Temporary annuity

g. Index annuity

h. Equity-linked annuities

i. Market value adjusted annuities (modified guaranteed annuities)

6. Uses of annuities

7. Withdrawal provisions

8. Income taxation of annuity benefits

a. Exclusion ratio

b. Deferred annuities
